
Compulsory Preservation 
No withdrawals are allowed from your retirement pot 

From 1 September 2024

The two-pot retirement system
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What you need to know

The power of compound interest - if you 
contribute R200 per month to your retirement 
pot over 30 years and earn an average of 8% 
investment return (interest) per year, you will 
have R281 710 at retirement

You will no longer be able to take the money in your retirement pot if you leave employment

The money in your retirement pot will stay there until your retirement (compulsory preservation)

At retirement, you must  purchase a pension (annuity) with your retirement pot money
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Although this communication has been prepared with due care and in good faith, it provides information and opinions of a general nature. The interpretations and opinions are those of the authors and are subject to change 
without notice. Simeka Consultants and Actuaries accepts no liability or responsibility if any information is incorrect or for any loss or damage, including but not  limited to, direct, indirect or consequential loss, that may arise 
from reliance on information contained herein. It does not constitute advice and should not be accepted as such and no part thereof should be relied upon without seeking appropriate professional advice. Simeka Consultants 
and Actuaries (Pty) Ltd is an authorised Financial Services Provider.
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No withdrawals are allowed from your retirement pot, 
preserving your savings until you retire

Learn more

and

https://www.simekaconsult.co.za/wp-content/uploads/2024/05/simeka-two-pot-what-happens-from-september-2024.pdf

